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NEUTRAL TANDEM RECEIVES NOTICE OF PATENT ALLOWABILITY
FOR CREATION OF INDEPENDENT TANDEM NETWORK

 Patented Network Offers End-to-End Alternative to ILEC Monopoly, 

Creating Cost Efficiencies and Redundant Network Benefits for Carriers 
CHICAGO, July 18, 2006 – Neutral Tandem, Inc., the nation’s only provider of inter-carrier independent tandem and voice peering services, today announced that it has received a patent “notice of allowability” from the U.S. Patent and Trademark Office for its creation of a ‘neutral tandem network’ for tandem switching and transport services, independent of the existing public-switched telephone network (PSTN) infrastructure managed by the incumbent local exchange carriers (ILECs). 
Neutral Tandem’s independent tandem network bypasses the ILEC’s circuit-switched tandem technology, the long-standing monopoly that enforced both physical and competitive bottlenecks for interconnecting competitive carriers seeking to exchange traffic. Neutral Tandem’s technology-neutral network enhances network efficiencies and cost effectiveness for all carriers, allowing wireline and wireless carriers to exchange traffic with each other without the overriding limitations imposed by the ILEC that has reduced technology innovation. 
“This notice of patent allowability strengthens our intellectual property portfolio in offering a carrier-grade tandem network to customers frustrated with the cumbersome interconnection choices offered by ILECs that slow growth and increase costs,” said Rian Wren, Chief Executive Officer of Neutral Tandem.  “Our numerous IP protections provide a strong foundation for our diverse, redundant network and are of significant importance to our customers and investors.”
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Neutral Tandem currently provides tandem services to more than 45 major carriers, including nearly all of the major wireless, competitive local exchange carriers (CLECs), cable and VoIP providers. The company is operational in U.S. markets including: Atlanta, Chicago, Cincinnati, Cleveland, Columbus (OH), Detroit, Indianapolis, Los Angeles, Miami, Milwaukee, Minneapolis, New York, Northern New Jersey, Orlando, (FL), Tampa (FL) and the state of Connecticut and is increasing its geographic footprint to include additional markets in 2006: Boston and Washington, D.C. Neutral Tandem offers more interconnections—with over 100 million telephone number end points—to more carriers, in more locations than any other alternate tandem provider. 

About Neutral Tandem, Inc.

Neutral Tandem, Inc. is the nation’s only provider of independent tandem and voice peering services to wireless, wireline, cable and VoIP companies.  Founded in 2003, the company has created the largest non-PSTN (Public Switched Telephone Network) patented tandem network in the U.S., facilitating inter-carrier communications with a cost-effective alternative to the Incumbent Local Exchange Carrier network.  Neutral Tandem’s solutions build redundancy, security and operational efficiencies into the nation’s telecommunications infrastructure by connecting over 100 million end points (terminating numbers) in over 40 U.S. markets.  The company is headquartered in Chicago.  Please visit Neutral Tandem’s website at: www.neutraltandem.com.            
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